EnergyFactsWeekly From Energy-Facts.org

January 4, 2010 Edition

Mexico’s Declining Oil Production Will Impact the
United States

In 2008, the United States imported more than 10 percent of its oil from
Mexico — over 1.3 million barrels per day (Mb/d).*

In 2005, Mexico produced 3.7 Mb/d of oil and Mexico’s Declining Oil Production
sold 1.7 Mb/d to the United States. By 2020, (Million Barrels Per Day)
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The potential confrontation between growing
demand and declining supply will impact not
only Mexico but the United

P N States as well. The National
Dramatic Decline of Cantarell Academy of Sciences recently
warned:

"The security and
sustainability of our nation’s
’ energy system have been
perennial concerns since
2013 2018 WWiII... especially our
2003 2008 growing dependence on

imported petroleum.” [1]

(Million Barrels Per Day)

h Vs (Continued on reverse)




(Continued from front)

There is little Something Will Have To Give

question that with

the demise of Mexico B

Zs a key S;Jppliler, | 24 Million
merica’s fragile oi -

cupply chain wil 16 Million More  84%Increasein More Vehicles

become even more People GDP (from 22 Million)

tenuous. North Sea
production is in
established decline
and Canada's
potential over the
next decade is
increasingly limited
given the
cancellation of so
many tar sands ) <
facilities because of

the economy.

Our own deepwater production is very expensive (e.g. Jack Field). Brazil is the only bright spot in our
hemisphere and costs are rising there too. We will have to go farther afield for supply and it will be
at increased risk and intense competition from China and other nations. Our oil situation has
continued to deteriorate while camouflaged by the recession and the decline of our most stable
sources of supply is worrisome indeed.

There is little hope that Mexico can have a resurgence in oil production.
Two other oil regions hold 70% of Mexico's non-Cantarell reserves and
are in decline as well. [2]

e Ku-Maloob-Zaap field will peak in 2011
e Chicontepec basin will peak in 2016
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